Day2 Managerial Economics and Financial Analysis EEE

Q)Which of the following is not included in decision that every society must make--> What
determines consumers preferences

Q)According to Simon if a firm fails to achieve its target initially, it results in--> Search behavior
Q)In economics the central problem is--> Scarcity

Q)Which is not a factor of production--> Bank loan

Q)The word that comes from Greek word for one who manages a household is--> Economy
Q)Economics deals primarily with--> Scarcity

Q)Macro Economics deals with--> Economic aggregates

Q)Micro economics is concerned with behavior of--> Firms
Q)When the decrease in price of one good causes the demand for another goo

the goods are--> Substitutes
olié'. re--:’

Q)Demand for good B goes up when price for good A goes down, then t
ce of Pepsi

Complements
Q)If the demand for coffee decreases as income decreases, coffee |
Q)The quantity demanded of a product rises whenever--> Product pHi
Q)The guantity demand of Pepsi decreases, the best reason f{‘.I'F‘-thls lS--
increased
Q)Demand curves are derived while holding constant
Q)Study of inflation is part of--> Macro ecunal:glcs
Q)In a planned economy all economic demsmns@( ake
Q)Which will cause change in quantity suppli
Q)Quantity demanded for a product rises

-> 'Nn
fal

Es & prices of goods

Government

n market price

ri:!g.fal]s

es down, they are--> Complements
Q)If demand for TV increases in long run, Tafi ant predict

Q)If price of complement inégeas --> Supply decreases

Q)If input prices increase all el ply decreases

Q)GDP stands for--> Gross Domes
Q)GNP stands for--> Gross atlunal
Q)A complement is gﬂ seﬂ-m
Q)Most goods are
Q)When qua Htl
becomes-->

e nor less
Q)A Unwers raise tution fees to increase Total Cost, this strategy will work if
dema nd cati thIS is--> Inelastic

Q) By | Emand we mean--> Movement upward of a demand curve

Q)Law of d&u}and implies that demand curve--> Slopes down

Q)In the typical demand schedule, quantity demanded--> Varies inversely with price

Q)An example for derived demand is demand for--> Steel & Steel workers

Q)More elastic means--> More responsive

Q)Price elasticity of demand is calculated as--> % change in quantity demand / % change in
price

Q)If 5% increase in price leads to 8% decrease in quantity demanded, demand is--> Elastic
Q)If price reduction leads to greater Total revenue, demand is--> Elastic

Q)If cross elasticity of demand between two goods is negative, then they are--> Complements

junction with other

al suﬂpiled is measured in kgs instead of pounds, the demand for coal
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Q)If a price elasticity of demand is unit, then a fall in price--> Leaves revenue unchanged

Q)If income elasticity of a demand for good is negative then the good is--> Inferior

Q)At price of 11 quantity demanded is 90, at price of 9 demand is 110, the price elasticity of
demand is--> 1.22

Q)Which forecasting method is suitable for forecasting demand for a product--> Delphi method
Q)One purpose of short range forecast is to determine--> Job assignments

Q)Which of the following is not a type of qualitative forecasting--> Moving averages

Q)Gradual, long-term movement in time series data is called--> Trends

Q)Which one will not fall under qualitative forecasting method--> Moving averag ethod
Q)Which forecasting method is suitable for launching new products--> Movin

ag
method *J;
Q)Decisions relating to production scheduling in value--> Short term \ »
Q)Decisions relating to sales & operations plan in value--> Medium t
Q)If average product is decreasing, then marginal product--> Must less gverage

product
Q)A short run cost function assumes that--> At least one inpuﬁs fixed

Q)Average Total cost--> Increases if Marginal Cost dggrea thﬂ} vétage Total cost
Q)Average Fixed cost--> Decreases as output increaség A\l
a
sag@of

Q)Production function measures relation hetw‘gen- offinputs & quantity of outputs
Q)A short run production function assumes that{f east one input is fixed

Q)Which of the following is not present in ti ergs: erational variations

Q)In time series which one cant be predicted--> dfp fluctuations

Q)Economists typically assume that th s wish to--> Produce efficiently
Q)Limited liability is a benefit to-->
Q)With respect to productiofy whi best defined as a time period--> In which at
least one input is fixed

Q)If marginal product is gr
Q)If capital cannot be ea
Q)Factors of produgti

Q)The labour requir

puts only

nction is derived from--> Production function

Q)The least cost ion of factors of producers equilibrium is now explained with the help
of curves & isocosts--> Iso product

Q)MRTS for--> Marginal Rate of Technical Substitution

Q]CDW’&]S to scale indicates that input use & total cost rise--> In the same proportion
of output ase

Q)The actions & decisions of individual firm result in--> Internal scale economies

Q)Isoquants that are downward sloping straight lines imply that inputs--> Are imperfect
substitutes

Q)Isoguants that are downward sloping straight lines exhibit--> Constant marginal rate of
substitution

Q)Average productivity will fall as along as--> It exceeds marginal productivity

Q)L shaped isoguants imply that production requires that inputs are perfect substitutes--> Must
be used together

arg--
en
1 §
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Q)The difference between imports and exports is referred to as net trade & has a positive value
for a specific product if--> A country has net exports of that product

Q)Intra industry trade is more prevalent in--> Industrialized countries

Q)If scale economies are modest--> There is room in the industry for large firms

Q)Doubling the distance between countries that are trading partners tends to --> Reduce trade
between countries by 1/3 to 1/2

Q)The average cost of a firm producing a product in an area declines as that output of that
firms industry in that area increases. This is related to--> External economies of scale

Q) can rise if a concentration of an industry, firms in a geographi rea
attracts local supplier of specialized services for that industry or a large puﬂl.--ilgrilﬂ..

economies of scale i
m

~
e
e eontrol

Q)In a market where each firms product is somewhat different--> Each fi
over price
Q)Scale economies suggest that output quantities increase over prﬁi;-;g;rnpﬂrtinn
that Total cost increases as addition inputs are used, so average costwer unit produced-->
Decrease as output increase ":-

Q)A concept that implies that the firm should considém iss 5u§h~ s Photecting the consumer,
paying fair wages, maintaining fair hiring practices, s tingedudation & considering
environmental issues is--> Social respunsihilir!k
Q)Which of the following is not normally a respd‘ggP‘;ility th@treasurer of the modern

corporation but rather the controller--> Budg ﬂ‘b;zl;aits
Q) is concerned with thesbrancCho égcunnmics relating to behavior of
ive

principles and their agents --> Agency
Q)An implicit cost is--> Cost of givi
Q)Cost in the short run can g cl
Q)Marginal cost is the change i

alte
and variable cost--> Fixed cost

sulting from unit change in--> Output

Q)The implies that t of production continues to be low till the firm reaches

the optimum scale (MC = A\::Lge coSiy --> U shape

Q)Cost behavior analysi dy®ef hgw a firms costs--> Respond to change in activity levels
Q)Cost behavior a applMgito--> Manufacturers

Q)A cost which ains ccrﬂ‘iant p/u at various levels of activity is a--> Variable cost
d
&

Q)The ..g‘ ecision involves determining the appropriate make up of the right
hand side ofgh ce sheet--> Financing
Q]Whiclﬁﬂ‘th following are used in calculating opportunity costs--> Monetary costs

Q]Thmgﬂkd for selecting the next best alternative is called as--> Opportunity cost

Q)A variab st is a cost that--> Varies in total in proportion to changes

Q)Assume the variable production cost & the price were both cut by S 1.00 p/u, which of the
following would change--> Contribution margin ratio

Q)Which of the following is a characteristic of perfect competition market--> Firms can enter
and exit freely

Q)To calculate the BEP in total sales dollars, which of the following financial variables are
needed--> Fixed expenses & the contribution margin ratio

Q)Firms operating constantly at 100% capacity--> Are the exception rather than the rule
Q)Which one of the following is a name for the range over which a company expects to
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operate--> Relevant range

Q)CVP analysis does not consider--> Fixed cost p/u

Q)The level of activity at which Total revenue equals Total cost is the--> Break even point
Q)Which of the following is the best example of a perfect competition market--> Farming

Q)A firm that is producing at the lowest possible average cot is always--> Productively efficient
Q)In the long run, a perfectly competitive firm will achieve all but which of the following-->
Economic profit

Q)If a perfect competition firm currently produces, where price is greater than marginal cost it--

> Will increase its profits by producing more

Q)In a perfect competition market, the process of entry and exit ends when--}Mg
zero economic profit *J;
Q)Which of the following is not a valid option for a perfect competition ingreasihg its

price
Q)A perfect competition firm will maximize profit at the quantity at hich
revenue equals--> Marginal cost =
Q)Patents create monopolies by restricting--> Entry ":-
Q)Patents are barriers to entry & pujslj hisﬁs r iy barriers

'P;ns Marginal

to entry--> Legal, legal b, A\l
Q)Public franchises create monopolies by res@r‘ﬂ:t ing--
Q)A perfect competition firm faces ~ Eprn cti®n alternatives based on a

cost--> Three short - run
haﬂies above the of the
um
rket quantity & price
cept--> Diseconomies of scale
petition refers to the fact that--> Firms have

comparison of price, average Total cost & Av
Q)A perfect competition firms marginal co
average variable cost curve is its supp
Q)Unregulated monopolies--> Can igflue
Q)The following are key feattges
Q)The word monopolistic in m
some control over price

Q)Monopolistic Competiti results

Q)You are likely to be s fi:'mﬁ&

this industry |5--:=-
Q)An industry |n;§ht m can supply the entire market at a lower price than two or more

rv
th

> Some production inefficiency
ly one local telephone company, the best model for

firms can cal tural monopoly
Q)For a mD e industry demand curve is the firms--> Demand curve
Q]Mnnc:- -;;. F ace downward sloping Demand curves

Q)A I‘rsllbas--:r No competitors

Q}An%nf monopolistic competitive industry is--> Restaurant

Q)In the long run, all the firms in a monopolistically competitive industry earn--> Zero economic
profit

Q)Firms in monopolistic competition make products that are--> Close but not perfect
substitutes

Q)Firms in monopolistic competition--> Act independently from one another

Q)Brand loyalty--> Makes demand curve less price elastic

Q)A monopolistic competition firm--> Chooses an output level at which marginal revenue
equals to marginal cost
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Q)A monopolistic competitive firm has power to set the price of its product
because --> Some, of product differentiation

Q)Oligopoly is characterized by all except--> Price determination

Q)Which of the following types of oligopoly competition would you expect to result in the
highest market output, other things equal--> Bestrand

Q)Oligopoly is the only market structure characterized by--> Interdependence in pricing &
output decisions

Q)In the long run, a firm in a monopolistically competitive industry has its price equal to its-->
Average total cost

Q)A price and quantity fixing agreement is known as--> Collusion

Q)A group of firms that gets together to make price and output decisions is ¢
Q)In contestable markets, large oligopolistic firms end up behaving like- opply -

Q) is the sum of the values that consumer exchange for.thi benefits ®f having as
using the product or service--> Price |

Q)Throughout most of history, prices were set by--> Negotiation b/vinbuyers & sellers

Q) is the amount of money charged for prnducﬁas servic rice

Q)An profit maximizing, oligopolistic firms produces n puﬂe el®yhere,--> P= ATC
Q)Cartels most likely to arise in which of the followin Ztgri.raﬁuires--:« Monopolistic
competition #}

Q)Which of the following is not an operations sﬂjt&y-- ecihology

Q)The petroleum industry is an example of-->
Q) sets the floor for the prige th
Costs
Q)The pricing method that uses the
the sellers cost, is called--> Vglue
Q)Before setting price, the co
Q)A policy
product service line--> Eixetyprice.
Q)Which of the following fiectors is¥pu
pricing--> Strong r q‘:,
Q)  , Wth ctice of charging different prices depending on individual
he~ : |

re ,d;np.glv

he‘b‘gmpany can charge for its product-->

view regarding the worth of a product, not

cide on its strategy for--> Product
that firm, charges same price for all buyer in a given

ng a new movement in pricing towards dynamic

customers &#gitu > Dynamic pricing
Q) i‘.‘_'. ' ﬁ% only element of the marketing mix that produces revenue--> Price

“*._‘1;‘-
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